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PASS CAB (WEST AND RODRIGUEZ), DOT (DAVENPORT AND KAMM), 
WHITE HOURS (JOHNSTON). 

E.O. 11652: N/A 
TAGS: EAIR, UK 

SUBJECT: US-UK CIV AIR NEGOTIATIONS: REPORT ON MAY 20 
TARIFE WORKING GROUP 

1. TARIFFS WORKING GROUP (STYLES, O'MELIA, KUTZKE) MET 
TO DISCUSS U.S. RENEG. 6, REVISION IV, DATED MAY 20. 

1977 AND A U.S. DRAFT PAPER DESIGNED TO MEET THE 
PROBLEMS IN THE COLGATE TO PIPER LETTER DATED APRIL 26. 

U.K. STATED THAT THEY WOULD NEED TO REVIEW U.S. CHANGES 
IN RENEG. 6 IN MORE DETAIL BUT DISCUSSION WAS VERY 
POSITIVE. U.K. ASKED IF TRAVEL AGENT COMMISSIONS 
SHOULD NOT BE INCLUDED IN TARIFE ARTICLE RATHER THAN 
ESTABLISHING SEPARATE PROCEDURES FOR SUCH COMMISSIONS. 

U.S. STATED THAT EACH SIDE WOULD BE FREE TO USE ITS OWN 
PROCEDURES FOR COMMISSION PAID IN ITS TERRITORY. U.K. 

ASKED IE A SIDE LETTER OR SEPARATE PARAGRAPH SHOULD BE 
INCLUDED SO THAT COMMISSION PROCEDURES COULD BE 
REVIEWED AFTER THE CAB INVESTIGATION IS COMPLETED. U.S. 
EXPRESSED NO INTEREST IN U.K. SUGGESTION. U.K. REFERRED 
TO SPECIFIC DETAILED STANDARDS IN U.K. RENEG. 29. 
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FIRST SUBSTANTIVE PARAGRAPH, AND ASKED IF THAT MIGHT BE 
PREFERABLE TO THE MORE GENERAL LANGUAGE OF PARA 3 IN 
U.S. RENEG. 6. U.S. STATED A PREFERENCE FOR MORE GENERAL 
LANGUAGE IN U.S. PARA 3' LEAVING THE DEVELOPMENT OF 
DETAILED STANDARDS TO THE WORKING GROUP. U.K. INDICATED 
THEY WOULD DISCUSS THE MATTER WITH DENZA AND ALSO REVIEW 
THEMSELVES. 
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2. AFTER SOME DISCUSSION U.K. AGREED THAT LANGUAGE IN 
U.S. PARA 4 APPLIED TO BOTH RATES BETWEEN THE TERRITORIES 
OF ONE CONTRACTING PARTY AND A THIRD STATE AS WELL AS TO 
RATES APPLICABLE BETWEEN A THIRD STATE THROUGH ONE 
CONTRACTING PARTY TO THE TERRITORY OF THE OTHER 
CONTRACTING PARTY. 

3. REMAINING PARAGRAPHS OP U.S. RENEG. 6 SEEMED 
ACCEPTABLE TO U.K. 

4. U.S. AND U.K. DISCUSSED PROCEDURES FOR EXCHANGING 
VIEWS ABOUT lATA AGREEMENTS BEFORE ANY FINAL ACTION. 

U.S. TABLED A POSSIBLE SOLUTION AND AFTER DISCUSSION 
U.K. INDICATED THAT THE DRAPT WAS APPRECIATED AND 
WOULD BE HELPFUL IN RESOLVING CONCERNS IN COLGATE 
TO PIPER LETTER. 

5. TEXT OF PROPOSED ADDITIONAL PARA WAS TRANSMITTED 
THIS DATE IN LONDON 8372. ONE CHANGE HAS BEEN MADE 
SINCE THAT TRANSMISSION. IN 2ND SENTENCE OP (III) IN 
LONDON 8372, REPLACE "SUBMISSION" BY "VIEWS AND RECOM- 
MENDATIONS". 

6. USDEL RELIEVES CONCERNS EXPRESSED IN STATE 1 15321 

ARE UNWARRANTED. OUR DRAFT DOES NOT DO ANYTHING MORE 
THAN RECOGNIZE THE TARIFP WORKING GROUP, PROVIDE A 
MECHANISM FOR ADVISING ONE ANOTHER OF GUIDANCE GIVEN 
lATA, AND CONFIRM THAT ANY FOREIGN GOVERNMENT IS FREE TO 
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GIVE STATE DEPARTMENT ITS VIEWS POR SUBMISSION TO CAB. 
THIRD PARA OF DRAFT DOES NOT COMMIT CAB TO PARTICIPATE 
IN ANY "ORAL PRESENTATION" (ALTHOUGH THIS WOULD BE 
DESIRABLE). IT ONLY COMMITS CAB TO TAKE FOREIGN VIEWS 
INTO ACCOUNT. 

7. COMMENT: IT WOULD APPEAR THAT AN AGREEMENT ON THE 
TARIFF ARTICLE INCLUDING U.S. ADDITIONAL LANGUAGE COULD 
BE REACHED EARLY NEXT WEEK. 

SPIERS 
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